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BALANCED BUDGET RECONCILIATION/New Medicaid Entitlements

SUBJECT: Balanced Budget Reconciliation Act of 1995 . . . S. 1357. Exon motion to waive the Budget Act for the
consideration of the Feingold/Moseley-Braun/Feinstein amendment No. 3019.

ACTION: MOTION REJECTED, 45-54

SYNOPSIS: As reported, S. 1357, the Balanced Budget Reconciliation Act of 1995, will result in a balanced budget in se
years, as scored by the Congressional Budget Office (CBO). The bill will also provide a $245 billion middle-cla
tax cut, $141.4 billion of which will be to provide a $500 per child tax credit.

The Feingold/Moseley-Braun/Feinstein amendmentould create a new program to provide States with funds for home and
community-based long-term care services for people with disabilities ($800 million would be appropriated for fiscal y&&7(FY) 1
rising to $6.5 billion by FY 2002 and to $11.1 billion by 2004); it would pay for its 7-year cost by eliminating the bdiqraoi
treat long-term care insurance like medical insurance for tax purposes ($9.89 billion) and by eliminating the bill's individ
retirement account (IRA) provisions ($12.73 billion). The amendment would also require States to provide Medicaid benefits
12 months to individuals who would otherwise have lost those benefits due to their finding jobs and leaving the welfare rolls.

The amendment was offered after all debate time had expired. However, by unanimous consent, 1 minute of debate was pel
on the amendment. Following debate, Senator Domenici raised the point of the order that the amendment was not germane
the Budget Act. Senator Exon then moved to waive the Budget Act for the consideration of the amendment. Generally, tigose fa
the motion to waive favored the amendment; those opposing the motion to waive opposed the amendment.

NOTE: A three-fifths majority (60) vote is required to waive the Budget Act. Following the vote, the point of order wasdsustair
and the amendment thus fell.

Those favoringthe motion to waive contended:

The Feingold/Moseley-Braun amendment would build upon a successful Wisconsin program to provide long-term care
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providing money to every State in the Union so that they could copy Wisconsin's success. The cost of this program wpuld be full
offset in the first 7 years by eliminating the bill's tax breaks for long-term care insurance and IRAs. The amendment Wweljdd als
people make the transition from welfare to work by requiring States to give such people Medicaid coverage for at ldd the firs
months after they left welfare. We think this is a sensible amendment that deserves our support.

Those opposinghe motion to waive contended:

Instead of providing greatly needed tax incentives that let people keep more of their own money to take care of themselves, our
colleagues have asked us to create yet one more huge, brand new program that they want to grow at a lightning rateo They want t
start it at $800 million in FY 1997, but by FY 2002 they want it to be over $6 billion, and they want it to grow at ma2ebttian $
per year thereafter. Somehow, our colleagues do not seem to have grasped the fact that most Senators are trying faeshrink the s
of the Federal Government, not expand it. We will of course reject this amendment.



